Legacies of Empire: New geographies of production and trade
Suez Canal, 1869. Panama Canal, 1914

Imperialism, communism, and  the ‘development age’

  “The old imperialism – exploitation for foreign profit – has no place in our plans. What we envisage is a program of development based on the concepts of democratic fair-dealing.” President Truman’s ‘Point Four’ 1948

Institutions of Development 
· Bretton Woods Agreement: 1944 Conference to construct post-war international economic system.

· New institutions: IBRD, IMF, GATT  (also, U.N. 26 June 1945, NATO 1949).

· Marshall Plan 1947 -especially post war reconstruction of Europe

· Consumer society in the U.S. and Europe. 

The Bretton Woods Conference

· 1944 Conference to construct post-war international economic system.

· The Bretton Woods Agreement

· Creation of a liberal international economic order

· Finance and trade.

· Capital controls--giving nation-state  power to control movement of capital.

· U.S. Treasury Secretary Henry Morgenthau “to drive moneylenders from the temple of international finance.”

· John Maynard Keynes: “Not merely as a feature of the transition but as a permanent arrangement, the plan accords every member government the explicit right to control all capital movements.  What used to be heresy is now endorsed as orthodoxy!.”
Bretton Woods System (1944-1971)

· Conference to construct post-war international economic system

· Especially post war reconstruction of Europe

· Created three international organizations

‘The Bretton Woods Trio’

· International Bank for Reconstruction and Development (World Bank)

· International Monetary Fund (IMF)

· General Agreement on Tariffs and Trade (GATT)

IBRD (or World Bank)

· Initial goal: reconstruct war-torn Europe

· After 1950s: help poorer countries to develop economically

· But could only extend “hard loans” (ones capable of being repaid)

GATT: General Agreement on Tariffs and Trade

Bi-polar world


Winston Churchill’s ‘Iron Curtain’ speech, March 5, 1946 Fulton, Missouri 


“The United States stands at this time at the pinnacle of world power. It is a solemn moment for the American democracy. For with this primacy in power is also joined an awe-inspiring accountability to the future. As you look around you, you must feel not only the sense of duty done, but also you must feel anxiety lest you fall below the level of achievement. Opportunity is here and now.”


“I have a strong admiration and regard for the valiant Russian people and for my wartime comrade, Marshal Stalin. There is deep sympathy and goodwill in Britain…


It is my duty, however, to place before you certain facts about the present position in Europe. 


From Stettin in the Baltic to Trieste in the Adriatic an iron curtain has descended across the Continent. Behind that line lie all the capitals of the ancient states of Central and Eastern Europe. Warsaw, Berlin, Prague, Vienna, Budapest, Belgrade, Bucharest and Sofia; all these famous cities and the populations around them lie in what I must call the Soviet sphere, and all are subject, in one form or another, not only to Soviet influence but to a very high and in some cases increasing measure of control from Moscow.” 

Bi-Polar World

· Bi-polar world (the Allied victory).

· U.S and U.S.S.R emerge as superpowers

· West- capitalist (U.S, Western Europe, Canada and Japan)

· East-centrally planned economies (Soviet bloc). 

Stages of Economic Growth: 
A Non-Communist Manifesto (1959)

 “Imaginative, stimulating statement of the economic goals of technologically undeveloped nations, and how they can be most effectively achieved without resort to Communism.” New York Times

Economic Development

· Poverty = Material misery

· Hunger ( unrest ( seed-beds for communism

· Economic development = growth of per capita income
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New Geographies of Global Relationships
· DCs = Developed Countries, First World, the West + Industrialized Socialist World (Second World), the North, “Modern”

· LDCs = Less Developed Countries, developing countries,  

· underdeveloped countries, Third World, Non-West, the South, “Tradition”

Alternatives? 

· Raul Prebisch, Director (1948 est.)

· International trade exacerbates underdevelopment

· Historical role of colonization and trade 

· Proposes import substitution

Decolonization 

· Post-1945 (rise of nationalist struggles in the colonies leading to independence).

· West and East competition over Third World development.

· Challenges of national building and economic development

Colonial legacy and post-1945 development framework.

· Limits of post-1945 development framework (as envisioned by modernization theorists).

· Colonialism: (structural limits-global division of labor).

·  countries in Latin America, Africa, and Asia still gain two fifths or more of export earnings from one or two agricultural or mineral products

· Colonial political arrangement: authoritarian states.

· Colonialism: formational of New Identities (class, ethnicity, nationalism--influence development process)

