Economic terms and concepts:
There are two general types of growth:

· Intensive growth: employment is constant and productivity per unit of labor is rising. The production costs per unit are decreasing.

· Extensive growth: the growth resulting from increased employment and new plants. Productivity is constant. The production costs per unit are constant.

Stages of Economic Growth: 
A Non-Communist Manifesto (1959)

 “Imaginative, stimulating statement of the economic goals of technologically undeveloped nations, and how they can be most effectively achieved without resort to Communism.” New York Times

Economic Development

· Poverty = Material misery

· Hunger ( unrest ( seed-beds for communism

· Economic development = growth of per capita income

Modernization’s Causal Links
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Alternatives? 


· Raul Prebisch, Director (1948 est.)

· International trade exacerbates underdevelopment

· Historical role of colonization and trade 

· Proposes import substitution

GREAT LEAPS
Building Socialism in the PRC 

·                  People’s Republic of China 

·                      Established 1949 
Socialist Utopia: Dazhai Commune

Within: Build Socialism 

· In the countryside ---   In the City

Outside: Friendship with Oppressed Peoples & Socialist Countries

Soviet Model of Development Central planning of the economy
· State ownership of enterprises. 

· Workers were state employees. 

· Planned production targets and supply of inputs.

· Managers were administrators of state property and enforcers of the output  plans.

China’s Problems
· Overwhelmingly rural, and backward (85%)

· Industrial sector less than half Russia in 1917 with 4 times the population

· Industry located in former treaty ports, not linked to internal development (cheap labor, products for foreign consumption)  
China’s First 5-year plan 1953-57

· Emphasis on industry



steel, machinery, railroads, electricity plants, metallurgy, chemicals

· Abandon “guerilla war” mentality, embrace rational planning – experts, bureaucrats lead
Mao’s Theory of Economic Development

Past economic stagnation 

led to mental stagnation

To Make Socialist Person --

Not sufficient to introduce new  technologies 

or alter Mode of Production as had been done in USSR

From “Poor and Blank” to Permanent Revolution

· Present unburdened by Past

· Change a matter of human will to overcome objective obstacles



extreme volunteerism, optimism

“Our revolutions are like battles; after each victory, we must put forward a new task,” Mao 1958

Permanent Revolution -- Constant process of ideologically inspired mass activism -- Producing “Great Leaps” Forward

Economic Development
· Maoist Vision:

· De-centralized System

· Close gap between urban-rural 

· Industrialize countryside

· Xiafang commune

GLF Fails

· Ends in massive famine -- 3 lean years

· Struggle “Experts” vs. “Reds”

· Great Proletarian Cultural Revolution

· Failure of Ideologically based Mass Campaigns

Accomplishments

· Technology and Technical expertise transferred to Countryside

· Infrastructure: education, electrification, roads, rural industry, health care

· Urbs brought closer to the rurs 

