What is Globalization?


The stretching of economic, political and cultural activities and their integration at increasingly broader scales
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Crisis of the Development Model--Crisis of Profit

· High production costs -- raw materials, equipment, energy, labor 

· Profit squeeze

Global Recession early 1970s and early 1980s

NEO-LIBERALISM: 1970s(
Thatcherism (Margaret Thatcher, 1979-1990 )

· ‘the nanny state’ and privatization

· attack on trade unions

Reaganism (Ronald Reagan, 1981-1989)

· reduce taxes and government spending

· reduce costs of business – esp. trade unions

· state budget increased from $4.6 billion to $10.2 billion

· raise state revenues to relieve local governments of the burden of increased costs of welfare and education

· NEO-LIBERAL Structural Adjustment
· Privatization. 

· Role back state. 

· End social welfare.

· Break organized labor. 

· Open Markets 

· Foreign Investment 

· Global Neo-liberalism = Market =

   Primary Determinant of Development 

· Use International Development Agencies to promote free trade

· Leaders of Developing Countries ‘buy in’:

·  exports = development

·  seek technology and investment to stimulate export economy
Sources of Globalization III:

1.
De-regulation of markets – 

· privatization

· reduce nation-state regulation of markets 

· “free trade” 

2.
New technologies

· allow production to be organized at a distance

· End of state led-development and state-owned industries


-- Global Shift

Economic Globalization

· Increased international trade

· Trade growing faster than output

· Growth of multinational corporations

· 1/3rd all international trade takes place within MNCs

· http://www.globalfactory.com/

· Results: Huge Expansion of Global Industrial Capacity/Second Industrial Revolution 

The Declining Cost of Transportation                                     and Communication (in $US)
Capital Unbound: The Global Assembly Line

Rise of “off-shore” production and “out-sourcing”

· movement of production facilities from “1st world” to “3rd world”

· movement of component manufacture from “first” to “3rd world”

Three ages of globalization (Hindle)

· Global marketing and distribution

· R&D and production centralized

· Overseas markets

· Global shift in production

· New production centers

· Increased foreign direct investment

· Global companies

· Outsourcing services, logistics, R&D

· Distributed HQ and regional offices

Age of Development

Age of Deregulation
 Globalization II


Globalization III


-inter-state relations 

-trans-national organizations




-trade between national

-transnational economies


 economies



-national policies for

-privatization and


 national industries 

 free trade policies

Loss of autonomy of national economies 

and communities in a global system 

Economic Globalization

1.Movement of production to “cheap” labor sites; limited work-place and environmental regulation

2.Multi-national Corporation (MNC) management located in first world nation-state, work force multi-national

3. De-industrialization of north

4. New Global Division of Labor?

5. Mental (developed world) vs. Manual  (developing world)

6. Brain Drains

Global industry

· http://www.psa-peugeot-citroen.com/fr/nuit.php
· http://www.mercedes-benz.com/index_ns.htm
· http://www.ford.com/en/default.htm
