Economics Questionnaire:   People’s Preferences
The following questionnaire is intended for research purposes only. Participation in this study is entirely voluntary; however, if you would take a few moments to respond thoughtfully, your effort would be greatly appreciated. Of course, NEITHER your option to decline testing NOR your subsequent responses (should you chose to participate) will affect your grade in this course in any way. 

Thank you.

Sincerely,

L. Blake Tippett

Note: Please remember to enter both your name and PID in the spaces provided. 

	Question Number
	Problem

	1
	Choose between the following two gambles



	
	1: ($4,000, 80%)
	2: ($3000, 100%)

	2
	Choose between the following two gambles:



	
	1: 5% chance to win a three-week tour of England, France, and Italy
	2: 10% chance to win a one-week tour of England

	3
	Choose between the following two gambles:



	
	1: $2,500 with probability 33%

$0 with probability 67%  
	2: $2,400 with probability 34%

$0 with probability 66%

	4
	Imagine that the US is preparing for the outbreak of an unusual parasitic disease, which is expected to kill 600 people.  Two alternative programs to combat the disease have been proposed.  Assume that the exact scientific estimates of the programs are as follows:



	
	If Program A is adopted, 200 people will be saved.
	If Program B is adopted, there is a one-third chance that 600 people will be saved and a two-thirds chance that no people will be saved.  

	
	Which of the programs do you favor?     1: A     2: B

	5
	In addition to whatever you own, you have been given $2,000.  

You are now asked to choose between

	
	1: (-$1,000, 50%)
	2: (-$500)

	6
	Choose between the following two gambles:

	
	1: ($3,000, 90%)
	2: ($6,000, 45%)

	7
	Suppose you consider the possibility of insuring some property against damage, e.g., fire or theft.  After examining the risks and the premium you find that you have no clear preference between the options of purchasing the insurance or leaving the property uninsured.  

Recall that the premium for full coverage is such that you find the regular insurance barely worth its cost.  Under these circumstances, would you purchase probabilistic insurance?

	
	1: Yes
	2: No

	8
	Choose between the following two gambles:

	
	1: ($4,000, 20%)
	2: ($3,000, 25%)

	9
	Consider the following two-stage game.  In the first stage, there is a 75% chance to end the game without winning anything and a 25% chance to move to the second stage where you then have a choice between:

	
	1: a sure win of $30


	2: an 80% chance to win $45



	
	Your choice must be made before the game starts, i.e. before the outcome of the first stage is known.  Please indicate the option you prefer.

	10
	Which of the following options do you prefer?

	
	1: 25% chance to win $30
	2: 20% chance to win $45

	11
	Choose between the following two gambles:

	
	1: ($5,000, 0.1%)
	2: ($5)

	12
	Choose between the following two gambles:

	
	1: (-$4,000, 20%)
	2: (-$3,000, 25%)

	13
	In addition to whatever you own, you have been given $1,000.  

You are now asked to choose between

	
	1: ($1,000, 50%)
	2: ($500)

	14
	Choose between the following two gambles:

	
	1: 50% chance to win a three-week tour of England, France, and Italy.
	2: A one-week tour of England, 

with certainty.

	15
	Choose between the following two gambles:

	
	1: ($3,000, 0.2%)
	2: ($6,000, 0.1%)

	16
	Imagine that the US is preparing for the outbreak of an unusual airborne disease, which is expected to kill 600 people.  Two alternative programs to combat the disease have been proposed.  Assume that the exact scientific estimates of the programs are as follows:



	
	If Program C is adopted, there is a one-third chance that no people will die and a two-thirds chance that 600 people will die.
	If Program D is adopted, 400 people will die 

	
	Which of these programs do you favor?     1: C     2: D

	17
	Would you accept a gamble that offers a 10% chance to win $95 

and a 90% chance to lose $5?

	
	1: Yes
	2: No

	18
	Choose between the following two gambles:

	
	1: $2,500 with probability 33%

$2,400 with probability 66%

$0 with probability 1%
	2: $2,400 with certainty

	19
	Choose between the following two gambles:

	
	1: (-$5,000, 0.1%)
	2: (-$5)

	20
	Would you pay $5 to participate in a lottery that offers a 10% chance to win $100 and a 90% chance to win nothing?

	
	1:  Yes
	2:  No

	21
	Choose between the following two gambles:

	
	1: (-$4,000, 80%)
	2: (-$3,000)

	22
	What was your GPA upon graduation from high school?

	
	1: less than 2.5           2: 2.5 – 2.9
	3: 3.0 – 3.4            4: 3.5 or greater

	23
	What is your cumulative college GPA? (Freshmen need not respond.)

	
	1: less than 2.5           2: 2.5 – 2.9
	3: 3.0 – 3.4            4: 3.5 or greater

	24
	What is the highest score you achieved on the SAT?

	
	1: less than 1000        2: 1000 - 1190
	3: 1200 - 1390       4: greater than 1390

	25
	Select your sex.

	
	1: Male
	2: Female

	26
	Select your class.

	
	1: Freshman          2: Sophomore
	3: Junior               4: Senior

	27
	Is this your first economics course, ever?

	
	1: Yes
	2: No

	28
	Did you graduate from a high school in North Carolina?

	
	1: Yes, Carolina
	2: No, elsewhere.

	29
	Did you attend grade school in the United States?

	
	1: Yes
	2: No

	30
	Do you give permission to include your responses to this questionnaire in my study?

	
	1: Yes
	2: No


Columns 1 and 2

Please tell us how old you are.

Columns 3-6

	
	A casino offers you a game that involves the toss of a single coin.  If the coin comes up heads, you must give the casino $20.  If the coin comes up tails, the casino gives you $X.

What is the minimum value of $X that you would accept in order to play this game?




