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MEMORANDUM

DATE:
August 15, 2002

TO:

Deans, Directors, and Department Heads

FROM:
Roger D. Patterson

Associate Vice Chancellor for Finance

RE:

E-procurement Volume Discounts

A number of Carolina’s e-business partners have been willing to offer a volume discount for the convenience our e-procurement initiative offers by allowing Materials Management and Distribution (MMD) to act as a single source campus customer for vendor payment.  These discounts were originally captured to cover the costs of establishing the programs.  However, a majority of the on-going central costs are minimal; therefore, available discounts will be passed on to the departments as of the October 2002 MMD Monthly Statements, with the exception of the Staples initiative.

The Staples initiative is unique in the fact that MMD provides additional customer service in order to eliminate the Staples delivery charge from campus purchases.  Staples orders are delivered to a central location at the MMD dock early each morning where MMD employees sort the goods for same day delivery.  This consolidated delivery approach works well for Carolina as it reduces our traffic/air pollution on campus and provides delivery by individuals familiar with campus.  Departments continue to benefit from state contracted prices, while the delivery expenses such as delivery vehicles, insurance, fuel, and labor are recovered through the volume discount.

MMD will continue to provide the convenience of billing e-procurement activity to departmental accounts via the MMD Monthly Statement.  If you have any questions regarding this policy change, please contact Ms. Nancy Franusiszin, Acting Director Materials Management and Distribution at 6-5671.

[image: image1.png]