Here are some points of clarification from the previous lectures that you may find useful:
1. $0.10 Sales Tax

	Price (A)
	Price (.10 sales TAX) (B)
	Q demanded (C)

	.20
	.10
	10

	.30
	.20
	9

	.40
	.30
	8

	.50
	.40
	7

	.60
	.50
	6

	.70
	.60
	5


SALES TAX: 

Note, the prices (A) and Q demanded (C) make up the ORIGINAL demand schedule. Prices in (B) and Q demanded (C) are the relevant points in the NEW demand schedule. 

Thus, the ORIGINAL market prices = prices in column (A)
The NEW market prices = prices in column (B)

After the tax, the price suppliers will receive will be one of the prices in (B). The amount demanders have to pay will equal the price in (B) + the $0.10 sales tax which will be the price located in (A).
2. $0.10 Excise Tax

	Price (A)
	Price (.10 excise TAX) (B)
	Q supplied (C)

	.20
	.30
	10

	.30
	.40
	9

	.40
	.50
	8

	.50
	.60
	7

	.60
	.70
	6

	.70
	.80
	5


EXCISE TAX: 

Note, the prices (A) and Q supplied (C) make up the ORIGINAL supply schedule. Prices in (B) and Q supplied (C) are the relevant points in the NEW supply schedule. 

Thus, the ORIGINAL market prices = prices in column (A)

The NEW market prices = prices in column (B)

After the tax, the price demanders will pay will be one of the prices in (B). The amount suppliers will actually receive will equal the price in (B) - the $0.10 sales tax which will be the price located in (A).

3. Trade without differences: this may have been somewhat unclear during class. Essentially what I was trying (though perhaps not doing very clearly) to say is that even if two people are just as efficient in doing two tasks and no one has a comparative advantage (ie. there are no differences), it may still be advantageous to trade. Consider why- suppose you and I both needed to make a dozen cupcakes and a dozen cookies for a bake sale. Suppose further that it takes us each an hour to make one dozen cupcakes and one hour to make a dozen cookies. Yet, it takes us both 1.5 hours to make 2 dozen cupcakes or 2 dozen cookies. Then, it might still benefit us if I made all the cupcakes and you made all the cookies and we traded, or vice versa. In this case, it wouldn’t matter who made what since no one has comparative advantage. Nevertheless, a trade is beneficial because of the increased productivity that can result when goods are produces in larger quantities.
4. Opportunity costs:

	
	Electrician
	Carpenter

	Rewiring
	2/3 paneling
	10/9 paneling

	Paneling
	3/2 rewiring
	9/10 rewiring


When we talk about opportunity costs here, we are looking for the cost of doing one job in terms of the forgone opportunity of completing the other job. So, in the case of the electrician, if he does one rewiring job, he forgoes completing 2/3 of a paneling job. If he does one paneling job, he forgoes completing 1.5 rewiring jobs. Clearly, he has a lower opportunity cost for rewiring than for paneling. 

It is also is to say that in 1 hr, he can complete 1/10 of a rewiring job and 1/15 of a paneling job. But, this is not the way we want to think about it. We want to think about it the way I have written it above. 

