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Real Gross Domestic Product (GDPCA)

Source: .S, Department of Commerce: Bureau of Economic Analysis I wa I.H n g thE ﬁ‘g htrl]FI-E

2,200 -
US unemployment
2,000 Ax % of cvilian labour force
i
é; 1,800
: 25
§ 1,600
. 20
140
£ 15
U 1,200
o -
i i
5 1000
=
=800 5
EUU | | | | | | | | | i i | | i | i | LI
1929 1931 1933 1935 1937 1939 1941 143 1345 1030 37 14 36 18 AD)
Shaded areas indicate US recessions Source: US Department of Commerce

2009 research.stlouisfed.org

p—___N THE UNIVERSITY
Prof. Aguilar | 10/01/09 6 II “ of NORTH CAROLINA
ti’ at CHAPEL HILL



Searching for a Double Dip UNC-CH Fed Challenge

Real Gross Domestic Product, 3 Decimal (GDPC96)
- Source: U5, Department of Commerce: Bureau of Economic Analysis
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Recession Probabilities During 1980's Double Dip

30

mQtr o
HQtrl
o 0tr2
mQr3

70

60

10 -

30

20

10

P P
¥ s

P T R R ~ - SR R s S S SO S AZR AR A A B R R BN o
& & ¢ & & & F o F & ¢ FF P & F & & g
o THE UNIVERSITY
Prof. Aguilar | 10/01/09 . I lI of NORTH CAROLINA

— at CHAPEL HILL



Searching for a Double Dip UNC-CH Fed Challenge

Civilian Unemployment Rate (UNRATE)
Total Nonfarm Payrolls: All Employees (PAYEMS)
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Real Personal Consumption Expenditures: Durable Goods (PCEDGC96)
Real Personal Consumption Expenditures: Services (PCESC96)
Real Personal Consumption Expenditures: Nondurable Goods (PCENDC9&)
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Real Change in Private Inventories, 3 Decimal (CEIC96)
Real Gross Private Domestic Investment, 3 Decimal (GPDIC96)
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Personal Consumption Expenditures: Chain-Type Price Index Less Food and Energy (PCEPILFE)
Trade Weighted Exchange Index: Major Currencies (TWEXMMTH)
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10-Year Treasury Constant Maturity Rate (G510}
St. Louis Adjusted Monetary Base (AMBSL)
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RGDP Forecasts
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Tracking RGDP Forecasts
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Recession Forecasting
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Fecession Prob. Case1-2gtrs anead: 10% Deflation
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Fecession Frob. CaseZ-2atrs ahead: 5% Short Kates
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Okun's Law Predictions
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What is most likely to trigger
a Double Dip?

*Organic contraction
*De-levering of the Consumer
eIncreased Risk Aversion
eDollar Strength
eDeflation / Inflation
*Fiscal Contraction
*Money Tightening
*Protectionism

e Over-regulation

*Other

Prof. Aguilar | 10/01/09 55



Searching for a Double Dip UNC-CH Fed Challenge

1. WHAT IS & DOUBLE DIP?
2. PREVIOUS DOUBLE DIPS.
3. DOUBLE DIP ODDS.

4, TRIGGERS.

Prof. Aguilar | 10/01/09 26



	Slide Number 1
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26

