Econ. 170 HW (Chapter 9: 1,2,3,6,7)
Palmer Steel

Question 1
a. Estimated marginal cost of +1 RVM of output = 5.018
b. Cost elasticity with respect to output at 2000 units of output = 1.178
Cost elasticity with respect to output at 5000 units of output = 1.064
Cost elasticity with respect to output is not constant.

c. Cost elasticity with respect to output at 5000 units of output = .907
Cost elasticity with respect to output is not constant.
d. Results are fairly different.  The log-linear cost function has a much higher T-value and R-squared value, indicating a better fit.

Question 2

a. Graph is rising as output rises.

b. Marginal cost of +1 RVM when RVM=5000 is = 4.969

c. Marginal costs are not constant.

d. GET ANSWER FROM ANSWER SHEETS
Question 3

a. Cost elasticity with respect to output falls as output rises.

b. Cost elasticity at 5000 RVM = GET ANSWER FROM ANSWER SHEETS
c. GET ANSWER FROM ANSWER SHEETS
d. GET ANSWER FROM ANSWER SHEETS

Question 6
a. $27,182.007.  $2,002,182.007
b. GET ANSWER FROM ANSWER SHEETS
c. GET ANSWER FROM ANSWER SHEETS
Question 7

a. GET ANSWER FROM ANSWER SHEETS and GRAPH
b. GET ANSWER FROM ANSWER SHEETS
c. GET ANSWER FROM ANSWER SHEETS
d. GET ANSWER FROM ANSWER SHEETS
